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USSR and Satellites ‘ _

1. fThe Petroleum Branch has completed a rather heavy study of
eivil requirements for the Soviet Bloc through fiscal year 1953, This
wan done on the basis of both peace and war. The study was circulated
to members of the Petroleum Subcommittee of the EIC and discussed In
one or more meotings. The representative members of the other IAC
agenciss were invited to make suggestions and present contributionc,
Thers wag some discussion but no assistence was forthcoming. It seemed
to be the congensus that the study was well done,

2, There are acknowledged wesk points in the estimates and the
propoged research program should materially strengthen them, On the
tasis of pest analysis, the petroleum Branch can extend the estimetes

Note by AD/RR: for fiscal 195h under the assumption of a war beginning 1 J 1553,

“Liaison directlye believe that such estimates will be adequate for WSED. sg the

with I zctve) terms of reference contain some unforsseen requests, this can be

at WSEG." done by 5 December in accordance with your memorandum. It is hoped

25X1A9a: that the terms of reference can be presented to the Petrolsum Branch

in the very near future. The branch program will be disrupted to some
extent during the last quarter of 1952, but not to any major extent.
This is the type of request that the Petroleum Branch is now becoming
propared to take in its strids.

3, Whereas the Petroleum Branch can prepare the estimates and
N informally present them before the Peiroleum Subcommittee of the EIC
e for comments and suggestions and can incorporate any significent dife
- ferences of opinion, the Branch cannot assure a coordinated paper by
5 December or suy specific dates It is therefore recommended that the
sction be limited to informal comments and suggestions at the Peirolewm
Subcommittee level and that the paper go forward as an ORR study. A
single member at the Subcommittee level or the EIC level could delay
formal coordination indefinitely and we are most hesitant to ses the
Petroleum Branch placed in a position of completing the work on acheduls,
bt not being able to present it due to delay in the formal coordination

| process.
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